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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of ABBASI AND COMPANY (PRIVATE) LIMITED (“the
Company”) as at June 30, 2015 and the related profit and loss account, statement of comprehensive income,
cash flow statement, statement of changes in equity together with the notes forming part thereof, for the year
then ended and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes ¢f wur audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards and
the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable bzsis for our opinion
and, after due verification, we report that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) in our opinion-

i) the balance sheet and profit and loss account together with the notes thereon have been drawn up
in conformity with the Companies Ordinance, 1984 and are in agreement with the hooks of
account and are further in accordance with accounting policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Company's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company.

c) in our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, profit and loss account, statement of comprehensive income, cash flow statement,
statement of changes in equity together with the notes forming part thereof conform with the
approved accounting standards as applicable in Pakistan, and give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a truc and fair view of
the state of the Company's affairs as at June 30, 2015 and of the profit, comprehensive income, its cash
flows and changes in equity for the year then ended; and

-d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

Foazah Mahwmogd €
FAZAI MAHMOOD & COMPANY *
Chartered Accountants

Engagement Partner:Fazal Mahmood
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EQUITY AND LIABILITIES
SHARE CAPITAL & RESERVES

Authorized Capital:

5,000,000 ordinary shares of Rs. 10 each.
Shareholders’ equity

Issued, subscribed and paid up capital
Reserves

NON CURRENT LIABILITIES

Deferred liabilities

CURRENT LIABILITIES

Trade Payables

Accruals

Margin with PMEX payable to clients
Other peyables

Provision for taxation

CONTINGENCIES AND COMMITMENTS

BALANCE SHEET
AS AT 30 JUNE 2015
Note 2015 2014 Note 2015 2014
Rupees Rupees Rupees Rupees
ASSETS
NON CURRENT ASSETS
Tangible:
50,000,000 50,000,000
Property and equipment 8 226,373,539~ 214,864,271
4 42,750,000 |  42,750,0007] Long term deposits 9 9,168,571 8,851,020~
5 358,094,503 315,219,137 Long term investment ‘ 10 1,360,000~ 1,360,000~
400,844,503/ 357,969,137 236,902,110~ 225,075,291 —
Intangible:
Computer Software 11 - 22,500 1
|~
6 4,944,278 5,680,307  Membership card 12 750,000 750,000
Trading rights entitlement certificate 13 640,000 640,000
1,390,000~ 1,412,500 ~
238,292,110~ 226,487,791 —
CURRENT ASSETS
164,616,781 i 87,758,029 Trade debts - unsecured and considered good 1,856,089 1,985,762
484,919/: 492,370 Financial assets 14 61,059,085 55,456,188
40,296,433 42,137,065 g Margin Deposit with PMEX 40,896,433 42,137,065
3,455,132'/ 1,387,475 - Advances, prepayments and other receivables 15 9,593,549’/ 7,055,940
11,637,272 5,480,466 Cash and bank balances 16 275,182,052 167,782,103
221,090,537 137,255,405 7 388,587,208~ 274,417,058
626,879,318 500,904,849 626,879,318~ 500,904,849
7 & =

The annexed notes form an integral part of these financial statements.
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ABBASI AND COMPANY (PRIVATE) LIMITED
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2015

Note 2015 2014
Rupees Rupees
Brokerage revenue - net 60,754,205 44,504,193
Capital gain 8,843,969 2,‘368,107"'"‘
Dividend income 4,495,744~ 2,069,892
74,093,919 48,942,192
Other operating income 17 18,673,645 15,133;,869’:
92,767,564~ 64,076,061
(Loss) on sale of property and equipment | (355,224)" (26,710)"
Less: Operating expenses 18 49,146,197/ 45,796,254
OPERATING PROFIT 43,266,143 18,253,097
Less: Finance cost 19 18,967/ 22,573~
PROFIT BEFORE TAXATION 43,247,176 18,230,524 —
TAXATION 20 10,852,383 4,;197,085 ail
PROFIT AFTER TAXATION 32,394,793 7 13,733,439~
BASIC AND DILUTED EARNING PER SHARE 21 7.58~ 3.21~

The annexed notes form an integral part of these financial statements.
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ABBASI AND COMPANY (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2015

PROFIT AFTER TAXATION

OTHER COMPREHENSIVE INCOME

Items that may be re-classified subsequently to profit or loss account
Available for sale financial assets:

Net fair value gain/(loss) on re-measurement
of investments arising during the year

Less: Net unrealized fair value loss / (gain) realized on disposal
of investments now included in profit and loss account {reclassification adjustment)

Items that will not be-classified subsequently to profit or loss account

TOTAL COMPREHENSIVE INCOME

The annexed notes form an integral part of these financial statements.
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2015 2014
Rupees Rupees

32,394,793 13,733,439

13,409,145 | (2,666,264){"

(2,928,572)] 219,964 1

10,480,573~  (2,446,300)~

42,875,366~ 11,287,139~

DIRECTOR



ABBASI AND COMPANY (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2015

SHARE CAPITAL CAPITAL RESERVE REVENUE RESERVES

TOTAL EQUITY
Sui'plus / (Deficit) on Q

remeasurement of

Issued, subscribed | Share Premium Un-appropriated

General Reserve

& paid up capital Reserve A Profit
investments
(IN RUPEES)
Balance as at 01 July 2013 42,750,000~ 98,350,000 130,000,000~ (586,298)" 76,168,296 346,681,998
Total comprehensive income
Profit after taxation - - - - 13,733,439 13,733,439 |
Other comprehensive income
- Fair value (loss) on re-measurement of
investments held as "available for sale" to fair value - - - (2,666,264) - (2,666,264)
- Unrealized net fair value (gain) realized on disposal of
investments held as "available for sale" - - - 219,964 . - 219,964
- - - (2,446,300) 13,733,439 - 11,287,139
Balance as at 30 June 2014 42,750,000~ 98,350,000 130,000,000~ (3,032,598) — 89,901,735~ 357,969,137—
Total comprehensive income
Profit after taxation - - - - 32,394,793 32,394,793
Other comprehensive income
- Fair value (loss) on re-measurement of
investments held as "available for sale" to fair value - - - 13,409,145~ - 13,409,145
- Unrealized net fair value gain realized on disposal of
investments held as "available for sale" - - - (2,928,572) - (2,928,572)"
- Transferred to General Reserve - - 70,000,000~ - (70,000,000) — -
- - 70,000,006~ 10,480,573 (37,605,207)— 42,875,366~
Balance as at 30 June 2015 42,750,000~ 98,350,000~ 200,000,000~ 7,447,975 ~ 52,296,528 ~ 400,844,503 =~

The annexed notes form an integral part of these financial statements.
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ABBASI AND COMPANY (PRIVATE) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation
Adjustments for:

Depreciation

Amortization

Capital gain

Loss on sale of property and equipment

Cash flow from operating activities before working capital changes

Adjustments for working capital changes:
(Increase)/ decrease In current assets
Trade debts

Advances, prepayments & other receivables

(Decrease)/ increase In current liabilities
Trade payables, accrued and other payables

Cash (used in) / generated from operating activities

Income tax paid

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Sale proceeds from disposal of property and equipment
Additions in property and equipment

Financial assets

Long term deposits

Net Cash (out flow) in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash in flow from financing activities

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT END OF THE YEAR 16

Note 2015 2014
Rupees Rupees
43,247,1767 18,230,524~
8,918,913 6,938,007
22,500~ 45,000
(8,843,969)~ (2,368,107)
355,224~ 26,710~
43,699,844 22,872,134
129,673 (244,050
4,065,952 (3,571,985).-
78,918,958~ (29,788,929)
83,114,584 (33,604,964)
(12,035,167)~ (8,034,391).
114,779,260~ (18,767,221)
8,743,000~ 1,335,000
(29,526,405} (3,223,609)
13,721,646~ (47,901,674)
(317,551) (332,947)
(7,379,310 (50,123,230)
107,399,949 (68,890,452)"
167,782,103~ 236,672,555~
275,182,052 167,782,103

The annexed notes form an integral part of these financial statements.
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Note
1.

ABBASI AND COMPANY (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

STATUS AND NATURE OF BUSINESS

The company is incorporated as a private limited company in Pakistan on February 13, 1999. The company is a TREC holder of Lahore Stock Exchange
Limited (Formerly Lahore Stock Exchange (Guarantee) Limited) and has also acquired membership of the Pakistan Mercantile Exchange Limited
(Formerly National Commodity Exchange Limited). It is principally engaged in the business of brokerage, underwriting, buying and selling of stocks,
shares, modaraba certificates, etc.

BASIS OF PREPARATION

2.1

2.2

2.3

2.4

2.5

Statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved
accounting standards comprise of such International Financial Reporting Standard (IFRS) issued by the International Accounting Standard Board
as are notified under the Companies Ordinance, 1984, provision of and directives issued under the Companies Ordinance 1984. In case
requirement differ, the provision or directives of the Companies Ordinance, 1984, shall prevail.

Basis of Measurement
These financial statements have been prepared under the historical cost convention except otherwise stated in relevant notes.

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which .the
entity operates (the functional currency), which is the Pakistan Rupee (Rs).

New standards and amendments/interpretations to exiting standards that are effective in the current year

During the year certain amendments, revisions, improvements to approved accounting standards and interpretations became affective during
the year which the Company has adopted, however, it did not have any significant impact on the Company's financial statements other than
certain increased disclosures;

IAS 19 - Employee Benefits - (Amendment) - Defined Benefit Plans: Employee Contributions

1AS 32 - Financial instruments: Presentation - (Amendment) - Offsetting Financial Assets and Financial Liabilities

IAS 36 - Impairment of Assets - (Amendment) - Recoverable Amount Disclosures for Non -Financial Assets

JAS 39 - Financial Instruments: Recognition and Measurements - (Amendment) - Novation of Derivatives and continuation of Hedge Accounting

IFRIC 21 - Levies
IFRS 2 - Share Based payment - (Improvement) - Definitions of vesting conditions

IFRS 3 - Business Combinations - (Improvement) - Accounting for contingent consideration in a business combination
IFRS 3 - Business Combinations - (Improvement) - Scope exceptions for joint ventures

IFRS 8 - Operating segments - reconciliation of the total of the reportable segments' assets to the entity's assets

IFRS 13 - Fair value measurement - scope of paragraph 52 (portfolio exception)

1AS 16 Property, Plant & Equipment and IAS 38 Intangible Assets - Revaluation method - proportionate restatement of accumulated depreciation
/ amortization
IAS 24 - Related party disclosures - key management

1AS 40 - Investment property - Interrelationship between IFRS3 and IAS 40 (ancillary services)

Standards, interpretations and amendments to approved accounting standards that are not yet effective :

The following amendments and interpretations with respect to the approved accounting standards as a applicable in Pakistan would be effective
from the dates mentioned below against the respective standard or interpretation

Standard, amendment or interpretation Effective Date

(Annual periods begnning or after)

IFRS 10 - Consolidated Financial Statements 01 January 2015

IFRS 10 - Consolidated Financial Statements, IFRS 12 - Disclosure of Interests In Other 01 January 2015
Entities and 1AS 27 - Separate Financial Statements - Investment Entities (Amendment)

IFRS 10 - Consolidated Financial Statements, IFRS 12 - Disclosure of Interests In Other 01 January 2016
Entities and IAS 27 - Separate Financial Statements - Investment Entities: Applying the
Consolidation Exception (Amendment)

IFRS 10 - Consolidated Financial Statements and IAS 28 - Investment in Associates and 01 January 2016
Joint Ventures - Sale or contribution of Assets between an investor and its Associate or
Joint Venture (Amendment)






